¢ one of the export promotion schemes of government of India, In oy
EPZ) or Special Economic Zones were sta'rted to boost {he economic
by increasing exporis and Foreign Direct _[nvest_menr in the country. The SPEC}Q]
: gzag?’apﬁffcdf Fomioli which has liberal economic laws than a co:;n{ry 'S typical
7 is a mechanism of capacity development with a goal to promote economic growh py
o In Asia, India was the first country to recognize the effectiveness of the EPZ Model in
L.
rwords: EPZ, Zone, Export, Liberal, Ecaonomic Laws.
INTRODUCTION:
"~ In India from 1% November 2000 to 9"February 2006 SEZ's functioned under the provision of

oty foreign policy. A comprehensive draft of SEZ bill prepared in 2005. On 10" February 2006 the SEZ Act,
5 2005 came into force. The main aim of the SEZ Act is to accelerate the economic growth of the country
through increasing export. :

To attract foreign investment, SEZ provide an extensive range of incentives and tax exemptions for
all those who invest in these zones. SEZ’s are promoted as eco- friendiv zones that will generate huge

? employment for newly urbanised India. By offering privileged terms, SEZ attract investment and foreign
.éxéhﬁngq, stimulate employment and boost the development of improved technologies an infrastructure.
'REVIEW OF LITERATURE:

Abdul Raheem (2011) -Impact of Special Economic Zones on human development and poverty

' -reduction: An Indian Experience. He concludes that the employment generation both direct and indirect,

. “has been the most important channel through which SEZ have impacted on human development and
! _poverty reduction in India.
OBJECTIVES OF THE STUDY: ,
To know the objectives of SEZ.
To know the government incentives for SEZ.
To examine the impact of SEZs on export.
To know the problems of SEZ.
To make suitable suggestions.
)GY OF THE STUDY:
is based on secondary data. Data have been collected from official website Of

= '1““1"‘“5;;6331 Reports and other published sources
: 2005 .
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PROBLEMS OF SEZ:
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Source: www.sezindia.nic.in

GOVERNMENT INCENTIVES FOR SEZ TO PROMOTE EXPORT:
The incentives and facilities offered to units in SEZ’s for attracting investments into SEZ's,

including foreign investment includes-

1. Dqty Free Import /Domestic Procurement of goods for development operations and maintenance
of SEZ units. :
5 100% Income Tax exemption in export income for SEZ units under section 10AA of the Income

Tax Act for first 5 years, 50% of next 5 years thereafter and 50% of the ploughed back export

profit for next 5 years.
3 Exemption from Central Sales Tax,

into GST and supplies to SEZ's are zero rate

4. Single window clearance for centra
B Exemption from Minimum Alternativ
w.e.f. 01.04.2012).

BENEFITS OF SEZ:
1 Direct Economic Benefits:
I. Foreign Exchange Earnings.
11. Foreign Direct Investment.
1,  Employment Generation.
IV. Export Growth.

created by SEZ.

5 Revenue Loss e e facilities to

L RevenucLost . poiwillboiivios for B26 e
The government and RBI BT eted would be 1es5:

burden on the finance ministry as (&%

export and infrastruc

SEZ plays a vital role in increasing industries,

Exemption from Service Tax. These have now subsum't:_d
d under IGST Act, 2017.

| and state level approvals.
¢ Tax (MAT) U/S 115]B of Income Tax Act (withdrawn

. Indirect Economic Benefits: i
i Skill Upgrading.
I1. Technology Transfer.
111 Demonstration Effect. )
[v.  Enhancing trade efficiency of
domestic firms.

tural facilities but following problems




ﬁeen-;y:. ars since SEZ Act and Rule were notified in Fiebl‘:llal.'y-ﬂ{_)ﬂ'ﬁ’ formal
i for setting up of 416 SEZ's out of which 351 have. been n-ot;ﬂ'éd-. And alsg
1 the € as increased from Rs. 5,81,033 crore in 2017-18 to Rs. 7,01,179 crore
a growth of 21%. There has been overall growth of export of 2,970% over past
n 05-06 :to-"20‘.l-:8'-19). The total investment in SEZ’s till 31"March 2019 is Rs.5,07,644
crore approximately, including Rs.4,75,693 crore in the newly notified SEZ’s setup after SEZ Act, 2005,
100% FDI allowed in SEZ’s through automatic routine. _
~ Atotal of 232 SEZ’s are exporting at present out of these 136 are IT/ ITES,25 multi product and
71 other sector specific SEZ's. There are a total of 5109 units setup in the SEZ's

i “Table No. 02. Export from the Operational SEZ's
Years Exports (value in crores) Growth over previous year
2005-06 | 22,840 -
2006-07 [ 34,615 52%
2007-08 | 66,638 93% n
2008-09 | 99,689 50%
2009-10 | 2,20,711 121.40%
2010-11 | 3,15,868 4B311%
2011-12 | 3,64.478 15.39%
2012-13 | 4,76,159 31%
2013-14 [ 4,94,077 4%
2014-15 | 463,770 -6.13%
2015-16 | 4,67,337 0.77%
2016-17 | 5,23,637 12.05%
2017-18 [ 5,81,033 1%
2018-19 [ 7,01179 1%

Sou:ce'Ammal Re_part. 2018-19, Ministry of Commerce and Industry (Department of Commerce)

FIND b

‘was the first country to recognize the effectiveness of Ex

T I . port Processing Zone in Asia.
At present thcre...;lre; 234 SEZ's (as on 16" September 2019) operating throughout the India.

detlfmatﬂka are the first two states with highest number of SEZ's are working i.¢.
sotively, : _

i ort grew by a 21% and reached to Rs.701 i o 2018-19.
investment created by SEZ' is Rs, 507,684 O

development of an economy. But to solve the problems of SEZ.







